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SECTIONAL ANALYSIS 

SB 286 
“An Act relating to direct marketing fisheries businesses” 

 
 

Sec. 1   Extends Fisheries Business Tax Exclusion. In existing law, FBT must be 
paid by a person who first processes the fish. An exemption exists for 
fishermen who freeze fish onboard but who then sell the product to a 
processor. This exemption was tailored to trollers whose fishing 
operations often demand that they freeze at-sea even though they are not 
direct marketing their product. Sec. 1 of this bill extends this exemption to 
all vessels that process at-sea then sell to a processor. The Department of 
Revenue asked for this clarification of tax responsibility. Nothing in this 
section will affect state revenue. 

 
Sec. 2  Reduces the Fisheries Business Tax rate for direct marketers from 5% to 

3%. Also allows Department of Revenue to establish the market value of 
fish products for taxation of direct marketers based on average prices paid 
by processors in the region. 

 
Sec. 3 Related to Sec. 1.  Would allow fishermen who do some processing on 

board their vessel, but who then sell it to a processing company rather 
than direct marketing it, to be exempt from the Fisheries Business Tax. 
The “licensed fisheries business,” meaning the processor, will pay the tax. 
As in Section 1, the department asked that tax liability in this production 
scenario be clarified and state revenue is unaffected.  

 
Sec. 4 Provides for a new Direct Marketing Fisheries Business License to be 

issued by the Department of Revenue. This will allow fishermen who own 
or lease a vessel of 65 ft. or less to catch, process and sell both processed or 
unprocessed fish products in Alaska or out-of-state.  

   
Direct Market businesses would be prohibited from buying and 
processing fish from other fishermen under this license. A fisherman who 
wishes to participate in these types of activities still has the ability to 
become a buyer or processor under the current regulations.  



 
Identifies tax liabilities and establishes an annual application fee of $25 
and reporting requirements. 

 
Sec. 5 Defines “value” for taxation purposes as the prevailing price paid by 

processors for a given product in the same region or market area. This is a 
key section of the bill in that it means direct marketers will be taxed at the 
“grounds price” rather than having to base their taxes on wholesale and 
retail prices. Section 5 corrects the existing problem whereby direct 
marketers are paying higher taxes for adding value to fisheries resources.  

 
Sec. 6-15 Provides for a more user-friendly payment system by collecting   

all fisheries taxes for direct marketing fisheries businesses by April 1 each 
year. In addition to the fisheries business tax, these may include the 
salmon enhancement tax, salmon marketing tax, dive fishery assessment, 
salmon fishery assessment, and permit buy-back assessment. Currently, 
monthly payments that inconvenience fishermen during the harvesting 
season are required for the hatchery and marketing taxes.  

 
Sec. 16-18  Establishes effective dates for January 1, 2005.  
  
 

 
 
 

 


